What schemes are available in England?
There are a few schemes in England to help first-time buyers and existing homeowners move
home. This guide provides an overview of the schemes available: •
•
•

Help to Buy equity loans
London Help to Buy
Shared ownership

Our qualified advisers at Mortgage Advisory Services can advise you on what scheme is best for
you.

Help to Buy Equity Loan
What is a Help to Buy equity loan?
A Help to Buy equity loan is a loan from the government
which you can combine with a deposit and a mortgage to
buy a new-build property. Depending on where you live, the
government will lend you up to 20% of the property price.
You will need to put down a deposit of at least 5% and get a
mortgage to cover the rest of the balance.

How much deposit do I need?
A Help to Buy equity loan is a loan from the government which you can combine with a deposit and a
mortgage to buy a new-build property. Depending on where you live, the government will lend you up
to 20% of the property price. You will need to put down a deposit of at least 5% and get a mortgage to
cover the rest of the balance.

Who is Help to Buy for?

First-time buyers with small deposits and existing
homeowners (subject to certain criteria). With
effect from April 2021, the scheme will only be
available to first-time buyers.

How do I get a Help to Buy equity loan?
To be eligible you need to be buying a new-build
home and have a deposit of at least 5%. The
property must be your main residence and not used
as a second home. You can’t rent out the property.
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How do I repay a Help to Buy equity loan?
The loan must be repaid after 35 years or earlier if you sell your home. As the loan is for a percentage
of the property price, you will repay the market value of the loan at the time. For example, if you
borrowed 20% from the scheme, you repay 20% of the sale value. That means that you could end up
paying back more or less than the amount you first borrowed, depending on whether your property
increases or decreases in value.
You can also choose to repay part of the loan early in chunks of either 10% or 20% of the total
property value.

What Interest do I pay on Help to Buy equity
loan?
The loans are interest-free for the first five years but
from year six, you’ll start paying interest at 1.75%
per annum. This rises each year by any increase in
the Retail Prices Index (RPI) plus 1%. In its official
calculations, the government uses a representative
example RPI of 5%, meaning the rate of interest would
increase by 6% each year if RPI stayed at that level. As
at April 2020, the RPI is 2.6%.
Our advisers can show you the projected equity loan
interest payments on your home.

Is there a maximum property price?
The maximum is £600,000 but the largest
equity loan you could get from the Government
is £120,000 (20% of £600,000). However, if
you want to use the scheme to buy a property
in London (using Help to Buy London), the
equity loan limit is increased to 40%. From April
2021, loans will only be available to first-time
buyers and the maximum amount price cap
will be set regionally. For example, the price cap
for properties in the North West is £224,400.
Our advisers can provide information on the
maximum available for your area.
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London Help to Buy
What is London Help to Buy?
It is similar to the main Help to Buy scheme and is aimed at people buying a new-build home in
Greater London. The loans are available to both first-time buyers and existing homeowners. As
per the main Help to Buy scheme this changes in 2021. The scheme will lend you up to 40% of the
property’s value (compared with 20% if you were buying outside London). You must have a deposit
of at least 5% and get a mortgage to cover the remaining 55% of the property price.

The benefits of using London Help to Buy?
You will only need a 5% deposit (mortgage lenders usually want 10%). As you are taking out a
smaller mortgage, it will be easier to prove to lenders that you can afford the monthly mortgage
repayments. Borrowing a smaller proportion of the property value also gives you access to better
mortgage rates.

Am I eligible for London Help to Buy?
To qualify for London Help to Buy, you need to: •
•
•
•

Be buying a new-build home worth £600,000 or less.
Have a deposit of at least 5%.
Not let out the property or use it as a second/holiday home
Purchase a property through a registered Help to Buy house builder.

How do I pay back a London Help to Buy equity loan?
The loan must be repaid after 35 years or earlier if you sell your home. As the loan is for a percentage
of the property price, you will repay the market value of the loan at the time. For example, if you
borrowed 40% from the scheme, you repay 40% of the sale value. That means that you could end up
paying back more or less than the amount you first borrowed, depending on whether your property
increases or decreases in value.
You can also choose to repay part of the loan early in chunks of either 10% or 20% of the total
property value.
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Shared Ownership
What is shared ownership?
Also known as ‘part buy, part rent’, shared ownership is a scheme that allows you to buy a share
of a property and pay rent on the rest. It is designed to help people with a small deposit and low
incomes.

How does it work?
You buy a stake of between 25% and 75% of the
property from a housing association and pay rent of up
to 3% on the remaining share. You typically need to put
down a minimum 5% deposit, but that’s only on your
share rather than the total property price. You pay for
the rest of your share with a mortgage.

How is rent calculated on a shared ownership
scheme?
Let’s look at an example on a property valued at
£150,000. You buy a 40% share which is £60,000. The
housing association has a £90,000 share and it charges
rent of 2.75% on the £90,000 share that it owns. This
would be £2,475 over the year, or £206.25 a month. You
would need to put down a deposit of 5% of the £60000
which means you would have a mortgage of £57,000.
The monthly repayments on the mortgage would
depend on the term and interest rate. Our advisers at
Mortgage Advisory Services can supply a personalized quote for you on a breakdown of the full costs.

Who is eligible for the shared ownership scheme?
• It is only available to first-time buyers or those who’ve previously owned a home but can’t afford to
buy one now.
• Existing shared ownership homeowners who want to move house.
• Your household income must be less than £80,000.
• If you live in London your household income must be less than £90,000.
• If the costs combined with your mortgage exceed 45% of your overall income, you may struggle to
pass affordability checks.
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Who offers shared ownership mortgages?
Most high-street lenders and some smaller building societies offer shared ownership products.
Some smaller, regional lenders offer mortgages specifically designed for shared ownership. Often,
they are willing to lend at high loan-to-values which is useful if you have a smaller deposit. This is
where our advisers at Mortgage Advisory Services can help you get the best product available.

Which properties are available for shared ownership?
Only properties that have been specifically built for shared ownership can be bought this way.
These properties have had a government subsidy and been built by a housing association. They are
usually part of an estate, such as an apartment block, in which at least a proportion have to be sold
under the shared ownership scheme.

We’re Here For You
Get In touch Today To Discuss How We Can Help.
Our professional and qualified mortgage advisers can
explain what support is available to you and assist you
through the process. We would be delighted to tell you
more about how we can help you access the funding
available.
At Mortgage Advisory Services, our customer care
team and regulated advisers listen to your needs
and give you honest, qualified and tailored support. We work on your behalf (not the lender or the
government) to save you time, money and hassle.
Take the first step by having a conversation with our customer support team on 0800 622 6820.
You can also visit our website at www.mortgageadvisoryservice.com or sent us an email (contact@
mortgageadvisoryservice.com) for more information.
Your home may be repossessed if you do not keep up repayments on your mortgage.
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