Under Principle 10 of The Financial Conduct Authority (FCA) rules for giving advice it states:
“A firm must arrange adequate protection for its clients’ assets when it is responsible for them.”
Therefore, it’s our regulatory responsibility to ensure your assets (home and possessions) are
adequately protected, which also includes your lifestyle requirements. Arranging adequate
protection is about understanding your protection needs and potentially putting plans in place to
protect your assets.
Taking out a mortgage is one of the biggest financial commitments you can make, both in terms of
the amount you borrow and the time you will take to repay it.

Are you sure you can afford it?
You may be able to afford the repayments now, but if you borrow a large amount over a long period
of time think what could happen if, for example, your income falls or you lose your job.
Imagine the following scenarios and the impact it would have on you and your family finances:»» You lost your job or had to take a drop in income.
»» You or your partner stopped work to have a child or to look after a dependant.
»» You became ill and couldn’t work.
»» You died.

Could you keep up your mortgage payments if your income falls?
What can you do now to help protect yourself against the risk of changes in your circumstances?
»» Plan your budget on what you might have to pay in the future if the worst happened.
»» Build up your savings, so that in an emergency (for example, if you lose your job) you can afford
to pay your mortgage and your bills for a short time.
»» Work out how long you could live and maintain your lifestyle on your savings.
»» Check what benefits your employer and the state will provide if you became ill or died.
»» Various products can protect you in the event of redundancy, critical illness, accident or death.
Our adviser will be happy to discuss these issues and recommend a course of action that suits your
specific circumstances.
A mortgage is a long-term loan secured against your home. ‘Secured’ means that, if you don’t
keep up the loan repayments, the lender can repossess your home and sell it to get their money
back.
As with all insurance policies, conditions and exclusions will apply.
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